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Type of Participant Targeted 

TRM is designed for an examiner who has (1) completed the System’s core curriculum or 
possess comparable equivalent working knowledge, (2) the requisite skills necessary to 
significantly contribute to trading review activities at regional institutions or money-center 
banking organizations and (3) a strong interest in capital markets along with a willingness to 
undertake by independent means to increase their subject matter level of knowledge of trading 
activities. 

Prerequisites 

The participant will have completed the TRM Self-Study on-line courses (which take 
approximately 41 hours to complete), possess examiner credentials or have a comparable level of 
experience based on their Reserve Banks’ assessment. 

Course Overview 

TRM is a 4.5 day vendor course that is being offered by Global Financial Markets Institute 
(GFMI) that will provide an overview of various traded products, their risk measurement 
(sensitivity measures), and how the liquidity characteristics and settlement processes can be 
different for the various products. Participants will be introduced to trade cycles, trade execution 
issues, front office controls and market risk limits, middle office controls and valuation, and 
back-office activities of verification and settlement. Through a classroom simulation exercise 
using the vendor’s RiskManager, participants will be able to engage in spot foreign exchange 
trading activities. 

Course Objectives 

By the end of TRM, participants will be able to: 

• Evaluate the risk management of traded products such as futures, swaps, options, interest 
rate derivatives, credit derivatives/structured credit products, and equity derivatives. 

• Evaluate trading risk management functions and their impact on the overall risk 
management rating. 

• Evaluate the TRM processes at large, complex banking organizations (LCBOs) with an 
emphasis on market and counterparty credit risk management, as well as front, middle 
and back office control activities. 

• Assess the risks and control systems of complex trading related products in U.S. banks 
and foreign branch and agencies operating in the U.S. 
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• E x p l a i n at a n i n t e r m e d i a t e leve l t h e a d v a n c e d c o n c e p t s o f t r a d i n g a n d i n h e r e n t r i sks in 

t h e s e ac t iv i t i e s at L C B O s . 

• E x p l a i n t h e ro l e s o f f ront office, m i d d l e off ice a n d b a c k off ice a n d a p p r o p r i a t e 

s e g r e g a t i o n o f du t i e s . 

• L i s t t h e s t r eng th s a n d w e a k n e s s e s o f m a r k e t r i sk a n d c o u n t e r p a r t y c red i t r i sk 

m e a s u r e m e n t m o d e l s , h o w t h e y c o m p l e m e n t e a c h o ther , a n d t h e c o m p l e x i t y a n d 

i m p o r t a n c e o f d e v e l o p i n g s t r o n g a s s u m p t i o n s , 

• Ident i fy a p p l i c a b l e l a w s , r e g u l a t i o n s a n d s u p e r v i s o r y g u i d a n c e , a n d 

• A p p l y S y s t e m a n d Di s t r i c t - spec i f i c p r o c e d u r e s t o t h e e x a m i n a t i o n o f t h e v a r i o u s 

c o m p o n e n t s o f a t r a d i n g o p e r a t i o n . 

O v e r v i e w o f C u r r i c u l u m 

Topics Covered on M o n d a y 

In t ro t o T r a d i n g F l o o r , Approximate Class Time 0 : 5 0 Minutes 

E x a m i n i n g M a r k e t R i s k M a n a g e m e n t ( T r a d i n g R i s k C o n t r o l s ) , Approximate Class Time 1:00 Hour 

V A R , S t ress T e s t i n g & B a c k t e s t i n g , Approximate Class Time 1:00 Hour 

L i f e c y c l e T r a d e P r o c e s s for C a s h a n d D e r i v a t i v e I n s t r u m e n t s , Approximate Class Time 2 : 0 0 Hours 

S p o t R i s k - T r a d e E x e c u t i o n F X Spo t , Approximate Class Time 1:00 Hour 

F X T r a d i n g S i m u l a t i o n , Approximate Class Time 1.00 Hour 

Topics Covered on T u e s d a y 

L C B O M a r k e t R i s k A s s e s s m e n t & C o n t r o l F r a m e w o r k , Approximate Class Time 1 Hour 5 0 Minutes 

F o r w a r d R i s k ( F u t u r e s , F o r w a r d s & S w a p s ) , Approximate Class Time 2 : 0 0 Hours 

M a n a g i n g an In te res t R a t e S w a p B o o k , Approximate Class Time 2 : 0 0 Hours 

L C B O C a s e S t u d y ( M a r k e t R i s k P o l i c i e s & C o n t r o l s ) , Approximate Class Time 1 Hour 50 Minutes 

Topics Covered on W e d n e s d a y 

Options Risk (“Greek” Sensitivities, Risk Values, FX Option Simulations), 
Approximate Class Time 3:00 Hours 
M B S & A B S T r a d i n g , Approximate Class Time 1:00 Hour 
O t h e r O p t i o n T y p e s ( S w a p t i o n s & E x o t i c s ) , Approximate Class Time 1.00 Hour 
L C B O C a s e S t u d y ( V A R , F i x e d I n c o m e & F X t r a d i n g ) , Approximate Class Time 1.00 Hour 

R e v i e w I n h e r e n t R i s k R e p o r t s , Approximate Class Time 1:00 Hour 

Topics Covered on T h u r s d a y 

C r e d i t T r a d i n g R i s k ( l imi t s t ruc tu res , C S 0 1 , c o u n t e r p a r t y r i sk) , Approximate Class Time 3 .00 Hours 

O t h e r A s s e t C l a s s T r a d i n g (Equ i ty , C o m m o d i t i e s & E m e r g i n g M a r k e t s ) , Approximate Class Time 1.00 Hour 

L C B O C a s e S t u d y ( H i g h G r a d e , S e c u r i t i z e d P r o d u c t s , O t h e r A s s e t C l a s s T r a d i n g ) , Approximate Class Time 2 . 0 0 Hours 

Review Inherent Risk Reports, Approximate Class Time 1:00 Hour 
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Topics Covered on Friday 
LCBO Case Study Debrief, Approximate Class Time 2:00 Hours 

Class Wrap Up, Approximate Class Time 1:00 Hour 

Total hours: 30.5 hours 

Class Size 

The targeted class size is 20; however the course may be run with as few as 15 participants with 
a maximum of 25. 

Instructors 

Instructors for this course are vendor provided by GFMI. System capital market subject matter 
experts will initially attend and assist in a limited capacity with the program. 


